KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

The Board of Directors is pleased to announce the unaudited consolidated results of the Group for the first quarter ended 31 March 2001 and financial position as at 31 March 2001. 

CONSOLIDATED INCOME STATEMENT




INDIVIDUAL QUARTER
           CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER

31 MARCH   2001

RM’000
PRECEDING

YEAR

CORRESPONDING QUARTER

31 MARCH

  2000

RM’000
CURRENT

YEAR

TO DATE

31 MARCH  2001

RM’000
PRECEDING YEAR

CORRESPONDING

PERIOD

31 MARCH

  2000

RM’000









1.
(a)
Turnover

7,284

54,807

7,284

54,807










(b)
Investment income
-
                     -
-
                     -










(c)
Other income 
855

2,041
855

2,041









2.
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
1,834

15,584
1,834

15,584










(b)
Interest on borrowings

(3)

(782)

(3)

(782)










(c)
Depreciation and amortisation
  
(870)

(1,197)
  
(870)

(1,197)










(d)
Exceptional items

-

-

-

-


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but  before income tax, minority interests and extraordinary items

961

13,605

961

13,605










(f)
Share in results of an associated company 

(31)

-

(31)

-


(g)
Profit/(loss) before taxation, minority interests and extraordinary items

930

13,605

930

13,605










(h)
Taxation

(518)

(3,837)

(518)

(3,837)


(i)
(i)  Profit/(loss) after taxation before deducting minority interests

412

9,768

412

9,768



(ii) Add/(Less) minority interests

72

-

72

-










(j)
Profit/(loss) after taxation attributable to members 

Of the company

484

9,768

484

9,768










(k)
(i)   Extraordinary items

-

-

-

-



(ii)  Less minority interests 

-

-

-

-



(iii)  Extraordinary items attributable to      members of the company

-

-

-

-



 






(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company

484

9,768

484

9,768









3.
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:







(i)  Basic (based on weighted average number of ordinary shares in issue of 144,300,016 ordinary shares, 2000 : 134,913,691 ordinary shares 
0.34
7.24
0.34
7.24











(ii) Fully diluted 



N/A
N/A

             
N/A
N/A

             

 CONSOLIDATED BALANCE SHEET





31/03/01
31/12/00





RM’000
RM’000








1
Fixed Assets

33,551
31,882


2
Investment In Associated Company

20,882
                     -


3
Long Term Investments

1,510
1,510


4
Intangible Assets

103,050
59,413









5
Current Assets







Stocks

682
682



Trade Debtors

259
2,189



Clients’ and brokers’ debit balances

53,002
65,301



Other debtors

53,142
54,881



Short term investments

222
150



Short term funds

81,362
67,824










Total current assets

188,669
191,027








6
Current Liabilities







Short term borrowings

-
345



Trade creditors

-
-



Other creditors

13,280
6,684



Clients’ and brokers’ credit balances

20,604
23,571



Remisiers’ accounts

6,804
5,748



Taxation

2,050
1,579












Total current liabilities

42,738
37,927








7
Net Current Assets

145,931
153,100













304,924
245,905

8
Shareholders’ Funds






Share capital

184,606
134,914



Reserves







Share premium

57,898
48,954



Capital Reserves

80,000
80,000



Accumulated Losses

(20,143)
(20,629)












302,361
243,239








9
Minority Interests

2,520
2,599


10
Long Term Borrowings

-
-


11
Other Long Term Liabilities:






 Hire Purchase Creditors

5
28



 Deferred Taxation

38
39



 Grants

-
-



 

304,924
245,905








12
Net tangible assets per share (RM)

1.08
1.36







NOTES :

1. Accounting policies

The quarterly financial statements of the Group have been prepared using the same accounting policies and methods of computation as that used in the preparation of the financial statements for the year ended 31 December 2000 . 

2 Exceptional items

There were no exceptional items for the quarter ended 31 March 2001 . 

3. Extraordinary items

There were no extraordinary items for the quarter ended 31 March 2001 .

4. Taxation

The amount of taxation for the quarter ended 31 March 2001 did not include any deferred tax and/or adjustment for under or over provision in respect of prior years.

5. Pre-acquisition profits

There were no pre-acquisition profits or losses for the quarter ended 31 March 2001.

6 Profits on the sale of investments and/or properties

There were no disposal of investments for the quarter ended 31 March 2001.

7 Purchase or disposal of quoted securities

There were no purchase or disposal of quoted securities by the Group other than that carried out in the ordinary course of business of the Group for the quarter ended 31 March 2001.

8. Changes in composition of the Group

There were no changes in the composition of the Group for the quarter ended 31 March 2001 other than as disclosed in note 9(a) and 9(b) below.

9. Status of Corporate Proposals

The status of the corporate proposals by the Company are as follows::

(a)
The Company had completed the acquisition of 100% equity interest in Amal Bakti Sdn Bhd on 14 March, 2001. To finance the acquisition, the Company completed a restricted issue of 49,692,308 ordinary shares of RM1 each at an issue price of RM1.18 per share. The shares were listed on Kuala Lumpur Stock Exchange on 14 March 2001. 

(b)
The proposed acquisition of 30% interest in Malacca Securities Sdn Bhd announced on 1 December 1999 was completed on 26 February 2001.
(c)
The Business Merger Agreement (“BMA”) between Kuala Lumpur City Securities Sdn Bhd (“KLCS”) and WK Securities Sdn Bhd (Special Administrator appointed) and the Special Administrator to operate a branch in Kuantan, Pahang, for a cash consideration of RM55 million was completed on 7 July 2000. The purchase consideration to be satisfied by the proposed issuance of KLCCB shares was approved by the shareholders of KLCCB at an EGM on 23 January 2001 and the Securities Commission (“SC”) on 6 April 2001.

(d)
The Company entered into a Sale and Purchase of Shares Agreement with Ideal Appraisal Sdn. Bhd. on 19 October, 2000, to acquire 99.99% equity interest in Alor Setar Securities (2000) Sdn. Bhd. (formerly known as Alor Setar Securities Sdn. Bhd.) for a purchase consideration of RM90 million, to be satisfied partly through cash of RM30 million and the balance of RM60 million through the issuance of such number of new ordinary shares of RM1 each in the Company at an issue price to be determined.  The acquisition was approved by the SC on 6 April 2001, the Foreign Investment Committee on 31 January 2001 and the shareholders of KLCCB on 23 January 2001. The acquisition is now subject to KLSE’s approval.

(e)
On 28 February 2001, a wholly owned subsidiary, KL City Research Sdn. Bhd. (“KLCR”) (formerly known as Mentimas (M) Sdn. Bhd.) increased its authorised share capital from RM100,000 to RM500,000 and, issued and paid up share capital from RM2 to RM500,000 through an issue of  499,998 new ordinary shares of RM1.00 each at par to the Company for cash. 

10.
Seasonal or cyclical factors affecting operations

The Group’s operations are not affected by any seasonal or cyclical factors. However, the  Group’s performance is dependent on the KLSE market volume, which is affected mainly by investor sentiment. 

11 Debt and equity securities 

There were no transactions in group debt and equity securities for the quarter ended 31 March   2001 other than that disclosed in note 9(a) above.

12 
Group borrowings and debt securities

There were no outstanding group borrowings and debt securities as at the end of the quarter ended 31 March 2001.
13. Contingent Liabilities

As at 31 March 2001, the Company had given corporate guarantees amounting to RM85 million to licensed banks for banking facilities granted to a subsidiary in the normal course of business. As at 31 March 2001, these bank facilities were not utilised during the quarter ended 31 March 2001. There were no other contingent liabilities as at the date of issue of this announcement.

13       Financial Instruments with off balance sheet risk

There are no financial instruments with off balance sheet risks as at the date of the issue of this announcement.

15 
Material Litigation

There were no pending material litigation against the Company as at the date of this report. 
16 
Segmental Information



Turnover

Profit/ (Loss) Before Taxation

Total

Assets Employed



RM’000

RM’000

RM’000

Stockbroking and related financial services 

7,068

1,376

275,267

Property management

216

(172)

22,495

Investment holding 

-

   (274)

49,900



7,284

930

347,662

Segmental reporting by geographical location has not been prepared as the Group’s operations are carried out in Malaysia.

17. Material changes in quarterly results compared to results of the preceding quarter

There were no material changes in the quarterly results compared to the results of the preceding quarter.

18. Review of the performance of the company and its principal subsidiaries


Compared to the preceding year’s corresponding quarter, Group turnover reduced significantly mainly due to the absence of the turnover of UCM which was disposed in the second quarter of 2000 and lower contributions from the stockbroking and financial services division pursuant to the soft KLSE market condition .


The Board of Directors are of the opinion that no item, transaction or event of a material and unusual nature has arisen which would significantly affect the results of the operations of the Group for the period from 31 March 2001 to the date of issue of this announcement.

19. Current year prospects

The current year prospect is closely linked to the performance of the KLSE. Any increase in the volume of turnover will have a positive effect on the Group. 

20.
Variance of actual profit from profit forecast and profit guarantees
Not applicable.

21. 
Dividends

No interim dividends have been recommended as at the date of issue of this quarterly report.



By Order of the Board


KUALA LUMPUR CITY CORPORATION BERHAD



LEE WEE HEE (MAICSA 0773340)



LEE WEI YEN (MAICSA 7001798)



Secretaries




Kuala Lumpur

30 April 2001 
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